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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed.
   
Q1:  Choose the Correct One.
I.    Different combinations of two goods which give equal level of satisfaction to the 

         consumer is called;

                      (a)      Budget Line          
(b) Iso-Quant Curve            
(c) Indifference Curve.

II.    A compulsory contribution made to Government by the people is called;

(a)  Zakaat  

        
(b) Tax   


(c) Ushar

III.   The percentage change in quantity Demanded due to the percentage change in price is called ; 

(a) Cross Elasticity                    (b) Income Elasticity           
(c) Price Elasticity.

IV.   A market situation where FEW (3 to 13)  Producers control the whole market is called; 

(a)  Oligopoly           
          
(b)  Duopoly                          
(c)  Monopoly

V.   G.N.P stands for;

(a) Gross Net Product      
(b) Gross New Product            (c)  Gross National Product.

VI.   Rent is the earning of; 

(a)  Capital  

        
(b) Land    


(c)  Labor.

VII.   When prices Increase, Demand will decrease, while Supply will;

 
            (a)     Increase                     
(b)  Decrease                      
(c) Remain the Same

Q2: 
What is Indifference Curve? Discuss the properties of indifference curve in detail.

Q3: 
 Define Utility. Further explain the “Law of Diminishing Marginal Utility” and its limitations.         

Q4:   What is the difference between demand and supply? Further explain the Price elasticity of demand and Income elasticity of demand with the help of suitable examples.

Q5:  
Define Market. Graphically explain the Short Run equilibrium of the firm under perfect competition.

Q6:  
How can we measure National income of a country? Explain “Income Method” for measurement of 

national income in detail?

Q7:   
Attempt ANY TWO of the following;

a) Write a short note on the concept of balance of payments.
b) Shortly describe the main obstacles to economic development in Pakistan.

c) Write a short note on factors of production and their earnings.
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